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GREATER BIRMINGHAM AND SOLIHULL LEP BOARD 
                                       

19 SEPTEMBER 2019 
 

REVISED HISTORIC STATUTORY ACCOUNTS APPROVAL 
 

Recommendations 
The LEP Board is recommended to: 

1. Approve the historic statutory accounts for GBSLEP Ltd for each of the four years 
to 31 May 2014, 2015, 2016 and 2017 (attached at Appendices 1-4). These have 
been revised from the draft accounts presented to the Board in March 2019 to 
include the following items: 

• More detailed Statement of Comprehensive Income 
• A new Statement of Cash Flows 
• Analysis of Cash & Cash Equivalents – Notes  
• Analysis of P&L/Reserves – Notes 
• Explanation of the accounting treatment of the Revolving Investment Fund 

(RIF) – Notes 
• Explanation of the Growing Places Fund (GPF) Mezzanine Fund – Notes 
• Explanation of the Midlands Engine Investment Fund (MEIF) - Notes 

 
2. Note that all of these revisions are additional clarification notes to aid the readers’ 

understanding of the accounts, and that no adjustment has been made to the 
figures in the historic statutory accounts. The company’s auditors, Dain & Co, 
have audited these changes and are satisfied they are correct. 
 

3. Approve the clarification notes and statements for the statutory accounts to 31 
May 2018 to be published on the GBSLEP website, covering each of the areas 
outlined above for the earlier years (attached at Appendix 5). The company’s 
auditors, Dain & Co, have audited these notes and statements and are satisfied 
they are correct. 

4. Note that no changes will be made to the 2017/18 statutory accounts which have 
been filed at Companies House, as the additional notes and statements are for 
clarification only and no changes have been made to the figures in the accounts.  

Background 
5. The Board approved draft accounts for the five financial years 2013/14 to 2017/18 

at the March 2019 Board meeting. The 2017/18 accounts were then signed and 
filed with Companies House.  
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6. In discussions with Directors about signing the other four previous years’ 
accounts, questions were raised about the treatment of certain items of income 
and expenditure and of the Mezzanine Fund loans. 
 

7. As reported at the June Board meeting, to aid the readers’ understanding of the 
accounts, the following clarification notes on the Balance Sheet were prepared: 

• Cash & Cash Equivalents; and   
• Reserves.  

8. A verbal update on further developments in relation to the historic accounts was 
provided at the July Board meeting. A Special Finance report setting out these 
points in detail was circulated electronically to Board Directors on 2 August 2019. 
This report set out a number of recommendations which the Board agreed via 
Written Procedure, namely: 
 
• That additional clarification notes be prepared for insertion into the historic 

statutory accounts to aid the readers understanding of them; 
 
• That there would be no adjustment to the historic statutory accounts for the 

additional £1.2m Revolving Investment Fund (RIF), Growing Places Fund 
(GPF), Mezzanine Fund interest received in 2019 from Birmingham City 
Council (BCC) relating to earlier years, and instead, this interest should be 
accounted for in full in 2018/19 or 2019/20 financial accounts; 

 
• That an accounting policy for the Mezzanine Fund interest would be 

adopted whereby it is accounted for on a receipts basis rather than on an 
accruals basis; 

 
• That no adjustment to the historic statutory accounts would be made for 

the treatment of the Mezzanine Fund loans outstanding as Cash rather 
than Debtors, as the amounts are not material to the value of the Balance 
Sheets in those years;  

 
• That no provision for impairment of the Mezzanine Fund loans in the 

historic statutory accounts was required as the outstanding loans are 
recoverable in full based on the latest quarterly report as at 31 March 2019 
from Finance Birmingham which manages the Fund; and  

 
• That no adjustment to the 2017/18 statutory accounts for the error found in 

the 2016/17 Income & Expenditure comparatives, which has the setting-up 
of the RIF in both Income and Expenditure, would be made. 

 
9. As a result of these decisions, changes to historic statutory accounts have been 

prepared. It is important for the Board to note that no figures have been changed, 
rather clarification notes inserted. As such, no changes will be made to the 
accounts that have been filed, but the supporting clarification notes will be made 
available on the LEP’s website.  

10. It had been hoped that the revised accounts would be ready for consideration by 
the Board in late August 2019. This was not possible, hence a report on this 
agenda.  
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Key Issues 
Statutory Accounts for 2014, 2015, 2016, 2017 

11. Following agreement by the Board via written procedure, the following notes and 
statements for the earlier years’ accounts have been added in order to give the 
reader a better understanding of the GBSLEP’s finances: 

• Statement of Comprehensive Income – separate columns for Designated 
Project Funding Income & Expenditure (I&E), Operational Activity I&E, 
Total I&E;  

• Statement of Cash Flows – not previously included;   
• Balance sheet note – analysis of Cash & Cash Equivalents;   
• Balance sheet note – analysis of Reserves;  
• Balance sheet note – description of the ‘commitment’ to put up to £10m 

from the GPF into a Mezzanine Fund managed by Finance Birmingham; 
• Balance sheet note – description of the Revolving Investment Fund being 

a transfer of monies received from the Local Growth Fund, to be used to 
give loans and grants to local businesses for their development; 

• Balance sheet note – description of the Midlands Engine Investment 
Fund, and why it is not included in the Income & Expenditure or in the 
Balance Sheet of GBSLEP (it is funded from the European Structural 
Investment Funds (ESIF) which is held by the Ministry of Housing and 
Local Government (MHCLG) so is accounted for by them).  

12. All these changes have been audited and agreed by Dains, the auditors. It must 
be noted that none of these changes have impacted on the figures included in the 
I&E account or in the Balance Sheet, rather just explain them in greater detail.  
 

13. The Board is asked to approve the historic accounts. They will then be submitted 
to Companies’ House.  

 
Statutory Accounts for 2018 

14. Clarification notes and statements for the statutory accounts to 31 May 2018 have 
been prepared and will be published on the LEP website, if approved, covering 
each of the areas outlined above for the earlier years. The company’s auditors, 
Dain & Co, have audited these notes and statements and are satisfied they are 
correct. 
 

15. Note that no changes will be made to the 2017/18 statutory accounts which have 
been filed at Companies House, as the additional notes and statements are for 
clarification only and no changes have been made to the figures in the accounts.  

 
16. The Board is asked to approve the clarification notes on the 2017/18 accounts for 

publication on the website.  
 

Conclusions 
17. Since the production and approval of five sets of draft statutory accounts in March 

2019, and the signing and filing of the 2017/18 statutory accounts, discussions 
have been held with Directors about signing the other four previous years’ 
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accounts, which has raised questions about the treatment of certain items of 
income and expenditure and of the Mezzanine Fund loans. 

11. Further detailed clarification notes and statements have been developed and 
added to the un-signed accounts and have then been audited by Dains. 

12. Detailed clarification notes and statements have also been developed and audited 
by Dains for the 2017/18 accounts, which will be added to the LEP website.  

13. The LEP Executive recommends that these revised accounts are now approved 
and signed, and that the additional 2017/18 notes and statements are agreed and 
added to the LEP website.  

14. With a Chief Operating Officer now in place within the LEP Executive and the 
establishment of the Audit and Risk Committee underway, GBSLEP will be in a 
much better position going forward to ensure much higher standards of accuracy 
and transparency in financial reporting. This should be seen through the audit 
process for the 2018/19 accounts (separate item on the agenda) and through 
reporting for the remainder of 2019/20.  

 
  

Prepared by:   Katie Trout 
LEP Director 

 
Contact:  katie.trout@birmingham.gov.uk / 07825 318250 

 
Date Created:  06 September 2019 
 
 
 
 
 
 
 
Appendices 
 

1 Revised Statutory Accounts 2016/17 
2 Revised Statutory Accounts 2015/16 
3 Revised Statutory Accounts 2014/15 
4 Revised Statutory Accounts 2013/14 
5 Revised Clarification Note on 2017/18 Accounts for publication on website  
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